ARM Holdings plc
Consolidated balance sheet - IFRS

30 June 31 December

2011 2010
Unaudited Audited
£°000 £°000
Assets
Current assets:
Cash and cash equivalents 34,268 29,363
Short-term deposits 253,286 247,466
Embedded derivatives - 2,303
Accounts receivable (see note 6) 78,285 105,668
Prepaid expenses and other assets 27,647 18,431
Current tax assets (see note 6) 12,811 3,646
Inventories: finished goods 2,695 1,784
Total current assets 408,992 408,661
Non-current assets:
Available-for-sale financial assets 25,716 20,329
Long-term deposits 69,110 15,000
Loans and receivables 1,976 1,934
Prepaid expenses and other assets 3,572 1,920
Property, plant and equipment 15,439 13,847
Goodwill 522,989 532,285
Other intangible assets 12,446 12,099
Deferred tax assets 72,507 78,587
Total non-current assets 723,755 676,001
Total assets 1,132,747 1,084,662
Liabilities and shareholders’ equity
Current liabilities:
Accounts payable 9,085 4,305
Embedded derivatives 537 -
Fair value of currency exchange contracts 146 201
Accrued and other liabilities (see note 6) 66,161 72,028
Current tax liabilities (see note 6) 1,326 20,216
Deferred revenue 79,403 72,049
Total current liabilities 156,658 168,799
Non-current liabilities:
Deferred revenue 16,652 20,657
Deferred tax liabilities 127 301
16,779 20,958
Total liabilities 173,437 189,757
Net assets 959,310 894,905
Capital and reserves attributable to equity holders of the Company
Share capital 673 672
Share premium account 354,068 351,578
Share option reserve 61,474 61,474
Retained earnings 456,256 381,379
Cumulative translation adjustment 86,839 99,802
Total equity 959,310 894,905
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ARM Holdings plc
Consolidated income statement — IFRS

Revenues

Cost of revenues

Gross profit
Research and development
Sales and marketing
General and administrative

Total operating expenses

Profit from operations

Investment income

Profit before tax
Tax

Profit for the period

Earnings per share
Basic and diluted earnings

Number of shares (‘000)

Basic weighted average number of shares

Effect of dilutive securities: Share options and awards
Diluted weighted average number of shares

Basic EPS (pence)
Diluted EPS (pence)

Diluted earnings per ADS (cents)

All activities relate to continuing operations.

All of the profit for the period is attributable to the equity shareholders of the parent.
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Quarter Quarter  Six months Six months
ended ended ended ended

30 June 2011 30 June 2010 30 June 2011 30 June 2010
Unaudited Unaudited Unaudited Unaudited
£°000 £'000 £'000 £'000
117,837 99,950 233,860 192,296
(6,949) (5,793) (14,246) (12,753)
110,888 94,157 219,614 179,543
(43,811) (33,377) (85,029) (64,825)
(16,233) (16,835) (34,407) (32,555)
(18,862) (15,091) (39,244) (28,126)
(78,906) (65,303) (158,680) (125,506)
31,982 28,854 60,934 54,037
1,786 782 3,296 1,484
33,768 29,636 64,230 55,521
(7,196) (7,740) (16,115) (14,053)
26,572 21,896 48,115 41,468
26,572 21,896 48,115 41,468
1,345,922 1,313,775 1,340,615 1,306,386
28,876 34,224 31,479 36,177
1,374,798 1,347,999 1,372,094 1,342,563
2.0 1.7 3.6 32

1.9 1.6 3.5 3.1

9.3 7.3 16.9 13.9



ARM Holdings plc
Consolidated statement of comprehensive income - IFRS

Quarter Quarter Six months Six months

ended ended ended ended

30June 2011  30June 2010 30 June 2011 30 June 2010

Unaudited Unaudited Unaudited Unaudited

£°000 £°000 £°000 £°000

Profit for the period 26,572 21,896 48,115 41,468

Other comprehensive income:

Unrealised holding gain on available-for-sale

investments (net of tax of £nil) - 169 - 155

Currency translation adjustment (637) 6,454 (12,963) 42,106

Other comprehensive (loss)/income for the period (637) 6,623 (12,963) 42,261

Total comprehensive income for the period 25,935 28,519 35,152 83,729
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ARM Holdings plc
Consolidated cash flow statement - IFRS

Six months Six months
ended ended
30 June 2011 30 June 2010
Unaudited Unaudited
£°000 £°000
Operating activities
Profit before tax 64,230 55,521
Investment income (net) (3,296) (1,484)
Profit from operations 60,934 54,037
Depreciation and amortisation of tangible and intangible assets 6,252 10,417
Compensation charge in respect of share-based payments 19,559 12,550
(Profit)/loss on disposal of property, plant and equipment ®) 217
Profit on disposal of available-for-sale financial assets (12) -
Provision for doubtful debts 96 (279)
Provision for obsolescence of inventory - (167)
Movement in fair value of currency exchange contracts (55) 1,171
Movement in fair value of embedded derivatives 2,840 (2,463)
Changes in working capital:
Accounts receivable 27,852 (26,669)
Inventories 911) 269
Prepaid expenses and other assets (10,717) 2,033
Accounts payable 4,780 547
Deferred revenue 2,934 24,238
Accrued and other liabilities (7,966) 755
Cash generated by operations before tax 105,578 76,656
Income taxes paid (10,226) (7,746)
Net cash from operating activities 95,352 68,910
Investing activities
Interest received 2,015 1,006
Purchases of property, plant and equipment (5,244) (3,192)
Purchases of other intangible assets (386) (575)
Purchases of available-for-sale financial assets (5,387) (4,977)
Proceeds on disposal of property, plant and equipment 8 168
Proceeds on disposal of available-for-sale financial assets 12 105
Purchase of short and long-term deposits (58,835) (41,037)
Purchases of subsidiaries, net of cash acquired (3,970) -
Net cash used in investing activities (71,787) (48,502)
Financing activities
Proceeds received on issuance of shares 4,408 18,395
Dividends paid to shareholders (23,412) (19,022)
Net cash used in financing activities (19,004) (627)
Net increase in cash and cash equivalents 4,561 19,781
Cash and cash equivalents at beginning of period 29,363 34,489
Effect of foreign exchange rate changes 344 364
Cash and cash equivalents at end of period 34,268 54,634
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ARM Holdings plc
Consolidated statement of changes in shareholders’ equity — IFRS

Share Share Reval- Cumulative
Share premium option Retained -uation translation
capital account reserve earnings reserve adjustment Total
£°000 £°000 £°000 £000 £°000 £°000 £°000
At 1 January 2010 (audited) 672 351,578 61,474 241,950 (155) 83,178 738,697
Profit for the period - - - 41,468 - - 41,468
Other comprehensive income:

Unrealised holding gain on available-for-sale investment - - - - 155 - 155

Currency translation adjustment - - - - - 42,106 42,106
Total comprehensive income for the period (H1 2010) - - - 41,468 155 42,106 83,729
Dividends (see note 5) - - - (19,022) - - (19,022)
Credit in respect of employee share schemes - - - 12,550 - - 12,550
Movement on tax arising on share options and awards - - - 15,772 - - 15,772
Proceeds from sale of own shares - - — 18,395 — - 18,395

- - - 27,695 - - 27,695
At 30 June 2010 (unaudited) 672 351,578 61,474 311,113 - 125,284 850,121
At 1 January 2011 (audited) 672 351,578 61,474 381,379 - 99,802 894,905
Profit for the period — - — 48,115 — - 48,115
Other comprehensive income:

Currency translation adjustment - - - - - (12,963) (12,963)
Total comprehensive income/(expense) for the period (H1 2011) - - - 48,115 - (12,963) 35,152
Shares issued on exercise of share options and awards * 1 2,490 - - - - 2,491
Dividends (see note 5) - - - (23,412) - - (23,412)
Credit in respect of employee share schemes - - - 19,559 - - 19,559
Movement on tax arising on share options and awards - - - 28,698 - - 28,698
Proceeds from sale of own shares - - - 1,917 - - 1,917

1 2,490 - 26,762 - - 29,253
At 30 June 2011 (unaudited) 673 354,068 61,474 456,256 - 86,839 959,310

* Employee share option and award scheme: options exercised during the period to 30 June 2011 resulted in 2,436,598 shares being issued with exercise proceeds of £2,491,000.
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Notes to the Financial Information

(1) Basis of preparation

The financial information prepared in accordance with the Group's IFRS accounting policies comprises the consolidated balance sheets
as of 30 June 2011 and 31 December 2010, consolidated income statements and consolidated statements of comprehensive income for
the three months and six months ended 30 June 2011 and 2010, and consolidated cash flow statements and consolidated statements of
changes in shareholders’ equity for the six months ended 30 June 2011 and 2010, together with related notes. This condensed set of
consolidated interim financial information for the six months ended 30 June 2011 has been prepared in accordance with the Disclosure
and Transparency Rules of the Financial Services Authority and with IAS 34, “Interim financial reporting”, as adopted by the European
Union. This financial information should be read in conjunction with the annual financial statements for the year ended 31 December
2010, which have been prepared in accordance with IFRSs as adopted by the European Union.

The following new standards and amendments to standards are mandatory for the first time in 2011:

e Annual improvements 2010: This set of amendments includes changes to six standards and one IFRIC. These are minor amendments
and have not had a significant impact on the Group.

The following new standards, amendments to standards, or interpretations are effective in 2011 but not relevant to the Group:

o 1AS 24 (revised) “Related party disclosures™. This removes the requirement for government-related entities to disclose details of all
transactions with the government and it clarifies and simplifies the definition of a related party. This is not relevant to the Group.

e Amendment to IAS 32, “Rights Issues™. This addresses the accounting for rights issues which are denominated in a currency other
than the functional currency of the issuer. This is not currently relevant to the Group.

e Amendment to IFRIC 14, “Prepayments of a minimum funding requirement” This relates to companies that are required to make
minimum funding contributions to a defined benefit pension plan. The Group does not have any such schemes and therefore this is
not relevant.

¢ |FRIC 19, “Extinguishing financial liabilities with equity instruments™ This clarifies the accounting when an entity re-negotiates the
terms of its debt with the result that the liability is extinguished through the debtor issuing its own equity instruments to the creditor.
This is not currently relevant to the Group.

(2) Going concern

After dividend payments of £23.4 million made in the first six months of 2011, the highly cash generative nature of the business enabled
the Group to increase its cash, cash equivalents, short- and long-term deposits balance to £353.8 million (net of accrued interest of £2.8
million) at 30 June 2011 from £290.1 million at the start of the year (net of accrued interest of £1.7 million).

After reviewing the 2011 budget and longer-term plans, the directors are satisfied that it is appropriate to adopt the going concern basis in
preparing this condensed set of consolidated interim financial information of the Group.

(3) Financial risk management

(3.1) Financial risk factors

The Group’s operations expose it to a variety of financial risks that include currency risk, interest rate risk, securities price risk, credit
risk and liquidity risk. This condensed set of consolidated interim financial information does not include all financial risk management
information and should be read in conjunction with the Group’s annual financial statements for the year ended 31 December 2010.

(3.2) Fair value estimation
The table below shows the financial instruments carried at fair value by valuation method:

30 June 2011 Level 1* Level 2* Level 3* Total
£°000 £°000 £°000 £°000

Assets

Available-for-sale:

Other long-term investments - - 25,716 25,716

Total assets - - 25,716 25,716

Liabilities

Embedded derivatives - 537 - 537

Currency exchange contracts - 146 - 146

Total liabilities - 683 - 683
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(3.2) Fair value estimation (continued)

31 December 2010 Level 1* Level 2* Level 3* Total
£°000 £°000 £°000 £°000
Assets
Embedded derivatives - 2,303 - 2,303
2,303 - 2,303
Available-for-sale:
Other long-term investments - - 20,329 20,329
- - 20,329 20,329
Total assets - 2,303 20,329 22,632
Liabilities
Currency exchange contracts - 201 - 201
Total liabilities - 201 - 201

*Level 1 valued using unadjusted quoted prices in active markets for identical instruments. Level 2 valued using techniques based
significantly on observable market data. Level 3 valued using information other than observable market data.

(4) Share-based payment costs and acquisition-related expenses

Included within the consolidated income statement for the quarter ended 30 June 2011 are total share-based payment costs (including
related payroll taxes) of £12.4 million (2010: £9.5 million), allocated £0.9 million (2010: £0.7 million) in cost of revenues, £7.4 million
(2010: £5.7 million) in research and development expenses, £2.4 million (2010: £1.8 million) in sales and marketing expenses and £1.7
million (2010: £1.3 million) in general and administrative expenses.

Included within the consolidated income statement for the six months ended 30 June 2011 are total share-based payment costs (including
related payroll taxes) of £31.9 million (2010: £18.2 million), allocated £1.7 million (2010: £1.1 million) in cost of revenues, £19.3
million (2010: £11.0 million) in research and development expenses, £6.4 million (2010: £3.5 million) in sales and marketing expenses
and £4.5 million (2010: £2.6 million) in general and administrative expenses.

Also included within operating expenses for the quarter ended 30 June 2011 is amortisation of intangibles acquired on business

combinations of £0.6 million (2010: £3.0 million), allocated £0.5 million (2010: £1.0 million) in research and development expenses and
£0.1 million (2010: £2.0 million) in sales and marketing expenses.

(5) Dividends

Six months ended Six months ended

30 June 2011 30 June 2010

£7000 £7000

Final 2009 paid at 1.45 pence per share - 19,022
Final 2010 paid at 1.74 pence per share 23,412 -
23,412 19,022

In respect of the year to 31 December 2011, the directors are declaring an interim dividend of 1.39 pence per share (an estimated cost of
£18.7m). This interim dividend will be paid on 5 October 2011 to shareholders who are on the register of members on 9 September 2011.

(6) Accounts receivable, accrued and other liabilities, and taxation

Included within accounts receivable at 30 June 2011 are £9.7 million (31 December 2010: £8.7 million) of amounts recoverable on
contracts. Included within accrued and other liabilities at 30 June 2011 are £18.1 million (31 December 2010: £17.7 million) relating to
the provision for payroll taxes on share awards, and £9.3 million (31 December 2010: £22.7 million) relating to employee bonus and
sales commission provisions.

Total current tax assets and liabilities as at 30 June 2011 amounted to an overall net asset of £11.5 million (31 December 2010: net
liability of £16.6 million). Share option and award tax benefits from exercises in Q1 2011 accounted for the majority of the movement.
These benefits will be utilised against taxable profits during the remainder of the year.

The March 2011 Budget included changes to the main rates of tax for UK companies. The main rate of corporation tax decreased from

28% to 26% from 1 April 2011. The Budget also announced the reduction in the main rate of corporation tax from 26% to 25% from 1

April 2012. This was substantively enacted on 5 July 2011. These changes have not had a material impact on the deferred tax balances
as at 30 June 2011.

(7) Related party transactions

During the six months ended 30 June 2011 the Group incurred subscription costs of £6.9 million from Linaro Limited, an associated
company of the Group, representing ARM’s committed aggregate contributions to Linaro for the next two years. Linaro-related charges
amounted to £1.2 million in the six months ended 30 June 2010.
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(8) Segmental reporting
At 30 June 2011, the Group is organised on a worldwide basis into three main business segments:

Processor Division (PD), encompassing those resources that are centred on microprocessor cores, including specific functions such as
graphics IP, fabric IP and embedded software and configurable digital signal processing IP.

Physical IP Division (PIPD), concerned with the building blocks necessary for translation of a circuit design into actual silicon.
Systems Design Division (SDD), focused on the tools and models used to create and debug software and system-on-chip (SoC) designs.
This is based upon the Group’s internal organisation and management structure and is the primary way in which the Chief Operating
Decision Maker is provided with financial information. Whilst revenues are also reported into four main revenue streams (namely
licensing, royalties, development systems and services), the costs, operating results and balance sheets are only analysed into these three

divisions.

The following analysis is of revenues (in both GBP and USD), operating costs, investment income, profit/(loss) before tax, tax,
profit/(loss) for the period, amortisation of intangible assets and other acquisition related charges, share-based payment costs including

payroll taxes, Linaro-related charges, goodwill and total assets for each segment and the Group in total.

Systems
Processor  Physical IP Design
Division Division Division  Unallocated Group
Six months ended 30 June 2011 £000 £000 £000 £000 £000
Segmental income statement
Revenues (GBP) 187,810 29,060 16,990 - 233,860
Operating costs (110,802) (39,363) (20,488) (2,273) (172,926)
Investment income - - - 3,296 3,296
Profit/(loss) before tax 77,008 (10,303) (3,498) 1,023 64,230
Tax - - - (16,115) (16,115)
Profit/(loss) for the period 77,008 (10,303) (3,498) (15,092) 48,115
Reconciliation to normalised profit/(loss) before tax
Intangible amortisation and other acquisition-related charges 1,206 555 157 - 1,918
Share-based payment costs including payroll taxes 20,899 6,396 4,635 - 31,930
Linaro-related charges 6,851 - - - 6,851
Normalised profit/(loss) for the period before tax 105,964 (3,352) 1,294 1,023 104,929
Goodwill 139,634 368,401 14,954 - 522,989
Total assets 245,803 388,155 29,115 469,674 1,132,747
Revenues (USD) $301,790 $46,646 $27,220 - $375,656
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(8) Segmental reporting (continued)

Systems
Processor  Physical IP Design
Division Division Division  Unallocated Group
Six months ended 30 June 2010 £000 £000 £000 £000 £000
Segmental income statement
Revenues (GBP) 147,812 25,885 18,559 - 192,296
Operating costs (81,344) (41,792) (18,825) 3,702 (138,259)
Investment income - - - 1,484 1,484
Profit/(loss) before tax 66,468 (15,907) (226) 5,186 55,521
Tax - - (14,053) (14,053)
Profit/(loss) for the period 66,468 (15,907) (226) (8,867) 41,468
Reconciliation to normalised profit/(loss) before tax
Intangible amortisation and other acquisition-related charges 1,091 4,512 486 - 6,089
Share-based payment costs including payroll taxes 10,522 4,686 3,012 - 18,220
Linaro-related charges 1,238 - - - 1,238
Normalised profit/(loss) for the period before tax 79,319 (6,709) 3,272 5,186 81,068
Goodwill 145,418 395,342 15,229 - 555,989
Total assets 245,809 425,823 31,975 276,648 980,255
Revenues (USD) $225,630 $39,793 $28,172 - $293,595

There are no inter-segment revenues. The results of each segment have been prepared using accounting policies consistent with those of
the Group as a whole. Unallocated assets include cash and cash equivalents, short and long-term deposits, available-for-sale investments,
loans and receivables, embedded derivatives, current and deferred tax, and VAT. Unallocated operating costs consist of foreign exchange
transactions.

(9) Acquisitions

On 15 June 2011, the Group purchased the entire share capital of Obsidian Software Inc. for $5.6 million in cash. This purchase has
been accounted for as an acquisition.

Obsidian, a company based in Austin Texas, is a market leader in verification and validation products and services used in the design of
increasingly complex processors. The company’s RAVEN software has been used by many of the world’s leading semiconductor
companies. As system-on-chip (SoC) and processors grow in complexity there is an increasing need to develop more sophisticated
verification strategies. This acquisition augments ARM's drive in matching its verification strategies with the rate of change in its high
performance, complex SoC IP components. For these reasons, combined with the ability to hire the entire workforce of Obsidian
including the founders and management team, the Group paid a premium for the company giving rise to goodwill. All intangible assets
were recognised at their fair values, with the residual excess over net assets being recognised as goodwill.

All of the goodwill recognised is expected to be deductible for income tax purposes. At 30 June 2011, the accounting for the acquisition
has been determined on a provisional basis because the fair values assigned to the acquiree’s identifiable assets and liabilities have not
been finally determined (due to the short period of time between acquisition date and the 30 June 2011). Any adjustments to these
provisional values as a result of completing work of the fair values will be recognised as if they had occurred at the acquisition date.

The following table summarises the consideration and provisional fair values of the assets acquired and liabilities assumed as at 15 June
2011.

£°000 $°000
Cash and cash equivalents 17 27
Accounts receivable 556 902
Other current assets 7 12
Property, plant and equipment 46 74
Intangible assets 2,706 4,391
Deferred revenue (406) (659)
Accrued and other payables (2,626) (4,261)
Net assets acquired 300 486
Goodwill 3,160 5,129
Consideration 3,460 5,615

The consideration was all paid in cash. All transaction expenses incurred by ARM have been charged to the income statement.

From the date of acquisition to 30 June 2011, the acquisition contributed under $0.1 million in revenue and incurred a loss of under $0.1
million. If Obsidian had been consolidated from 1 January 2011, the consolidated income statement would have included $1.0m of
revenue and $nil impact on profit.
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(10) Non-GAAP measures

The following non-GAAP measures, including reconciliations to the IFRS measures, have been used in this earnings release. These
measures have been presented as they allow a clearer comparison of operating results that exclude acquisition-related charges, share-
based payment costs, restructuring charges, profit on disposal and impairment of available-for-sale investments, and Linaro-related
charges. Full reconciliations of Q2 2011, Q2 2010, H1 2011 and H1 2010, are shown in notes 10.13 to 10.16. All figures in £’000

unless otherwise stated.

Summary normalised figures Q22011 Q22010 Q12011 H1 2011 H1 2010
Revenues 117,837 99,950 116,023 233,860 192,296
Revenues ($°000) 190,162 150,299 185,494 375,656 293,595
Gross margin 94.8% 94.9% 94.4% 94.6% 94.0%
Operating expenses 59,368 52,128 60,320 119,688 101,117
Profit from operations 52,381 42,678 49,252 101,633 79,584
Operating margin 44.5% 42.7% 42.5% 43.5% 41.4%
Profit before tax 54,167 43,460 50,762 104,929 81,068
Earnings per share (diluted) 2.98p 2.34p 2.73p 5.70p 4.38p
Cash 353,841 202,257 344,305 353,841 202,257
Normalised cash generation 45,655 30,414 62,905 108,560 74,257
(10.2) (10.2) (10.3) (10.4) (10.5)
Q22011 Q2 2010 Q12011 H1 2011 H1 2010
Revenues (£°000) 117,837 99,950 116,023 233,860 192,296
ARM’s effective exchange rate ($/£) 1.61 1.50 1.60 1.61 1.53
Revenues ($°000) 190,162 150,299 185,494 375,656 293,595
(10.6) (10.7)
30 June 31 December
2011 2010
Cash and cash equivalents 34,268 29,363
Short-term deposits 253,286 247,466
Long-term deposits 69,110 15,000
Less: Interest accrued (2,823) (1,728)
Total cash 353,841 290,101
(10.8) (10.9) (10.10) (10.12) (10.12)
Q22011 Q2 2010 Q12011 H1 2011 H1 2010
Cash at end of period (as above) 353,841 202,257 344,305 353,841 202,257
Less: cash at beginning of period (344,305) (195,950) (290,101) (290,101) (141,808)
Add back: Cash outflow from investments and acquisitions (net
of cash acquired) 9,320 3,872 25 9,345 4,872
Add back: Cash outflow from acquisition costs 2,688 - - 2,688
Add back: Cash outflow from payment of dividends 23,412 19,022 - 23,412 19,022
Add back: Cash outflow from restructuring payments - 2,253 - - 4,140
Add back: Cash outflow from share-based payroll taxes 308 419 11,668 11,976 2,931
Add back: Cash outflow from payments related to Linaro 929 1,238 878 1,807 1,238
Less: Cash inflow from exercise of share options (538) (2,697) (3,870) (4,408) (18,395)
Normalised cash generation 45,655 30,414 62,905 108,560 74,257
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(10.13) Normalised income statement for Q2 2011

Revenues
Cost of revenues
Gross profit

Research and development
Sales and marketing

General and administrative

Total operating expenses
Profit from operations
Investment income

Profit before tax
Tax

Profit for the period

Earnings per share
(assuming dilution)
Shares outstanding (‘000)
Earnings per share — pence

ADSs outstanding (000)
Earnings per ADS — cents

Normalised Other

Share- incl share- Intangible acquisition Linaro -

based based amortisa- -related related
Normalised payments payments tion charges charges IFRS
£'000 £'000 £'000 £'000 £'000 £'000 £'000
117,837 - 117,837 - - - 117,837
(6,088) (861) (6,949) - - - (6,949)
111,749 (861) 110,888 - - - 110,888
(28,934) (7,470) (36,404) (556) - (6,851) (43,811)
(13,654) (2,372) (16,026) (93) (114) - (16,233)
(16,780) (1,745) (18,525) - (337) - (18,862)
(59,368) (11,587) (70,955) (649) (451)  (6,851) (78,906)
52,381 (12,448) 39,933 (649) (451)  (6,851) 31,982
1,786 - 1,786 - - - 1,786
54,167 (12,448) 41,719 (649) (451)  (6,851) 33,768
(13,229) 3,979 (9,250) 183 55 1,816 (7,196)
40,938 (8,469) 32,469 (466) (396)  (5,035) 26,572
1,374,798 1,374,798 1,374,798
2.98 2.36 1.93
458,266 458,266 458,266
14.34 11.38 9.31
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(10.14) Normalised income statement for Q2 2010

Revenues
Cost of revenues
Gross profit

Research and development
Sales and marketing

General and administrative

Total operating expenses
Profit from operations
Investment income

Profit before tax
Tax

Profit for the period

Earnings per share
(assuming dilution)
Shares outstanding (‘000)
Earnings per share — pence

ADSs outstanding (‘000)
Earnings per ADS — cents

Normalised Other

Share- incl share- Intangible acquisition Linaro-

based based amortisa- -related related
Normalised payments payments tion charges charges IFRS
£'000 £'000 £'000 £'000 £'000 £'000 £'000
99,950 - 99,950 - - - 99,950
(5,144) (649) (5,793) - - - (5,793)
94,806 (649) 94,157 - - - 94,157
(26,396) (5,707) (32,103) (1,002) - (272) (33,377)
(12,825) (1,809) (14,634) (1,971) (114) (116) (16,835)
(12,907) (1,334) (14,241) - - (850) (15,091)
(52,128) (8,850) (60,978) (2,973) (144)  (1,238) (65,303)
42,678 (9,499) 33,179 (2,973) (114)  (1,238) 28,854
782 - 782 - - - 782
43,460 (9,499) 33,961 (2,973) (114)  (1,238) 29,636
(11,899) 2,681 (9,218) 1,099 32 347 (7,740)
31,561 (6,818) 24743 (1,874) (82) (891) (21,896)
1,347,999 1,347,999 1,347.999
2.34 1.84 1.62
449.333 449.333 449.333
10.51 8.24 7.29
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(10.15) Normalised income statement for H1 2011

Revenues
Cost of revenues
Gross profit

Research and development
Sales and marketing

General and administrative

Total operating expenses
Profit from operations
Investment income

Profit before tax
Tax

Profit for the period

Earnings per share
(assuming dilution)
Shares outstanding (‘000)
Earnings per share — pence

ADSs outstanding (000)
Earnings per ADS — cents

Normalised Other

Share- incl share- Intangible acquisition Linaro -

based based amortisa- -related related
Normalised payments payments tion charges charges IFRS
£'000 £'000 £'000 £'000 £'000 £'000 £'000
233,860 - 233,860 - - - 233,860
(12,539) (1,707) (14,246) - - - (14,246)
221,321 (1,707) 219,614 - - - 219,614
(57,681) (19,330) (77,011) (1,167) - (6,851) (85,029)
(27,619) (6,374) (33,993) (186) (228) - (34,407)
(34,388) (4,519) (38,907) - (337) - (39,244)
(119,688) (30,223) (149,911) (1,353) (565)  (6,851) (158,680)
101,633 (31,930) 69,703 (1,353) (565)  (6,851) 60,934
3,296 - 3,296 - - - 3,296
104,929 (31,930) 72,999 (1,353) (565) (6,851) 64,230
(26,667) 8,255 (18,412) 394 87 1,816 (16,115)
78,262 (23,675) 54,587 (959) (478)  (5,035) 48,115
1,372,094 1,372,094 1,372,094
5.70 3.98 3.51
457,365 457,365 457,365
27.47 19.16 16.89
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(10.16) Normalised income statement for H1 2010

Revenues
Cost of revenues
Gross profit

Research and development
Sales and marketing

General and administrative

Total operating expenses
Profit from operations
Investment income

Profit before tax
Tax

Profit for the period

Earnings per share
(assuming dilution)
Shares outstanding (‘000)
Earnings per share — pence

ADSs outstanding (‘000)
Earnings per ADS — cents

Normalised Other

Share- incl share- Intangible acquisition Linaro -

based based amortisa- -related related
Normalised payments payments tion charges charges IFRS
£'000 £'000 £'000 £'000 £'000 £'000 £'000
192,296 - 192,296 - - - 192,296
(11,595) (1,158) (12,753) - - - (12,753)
180,701 (1,158) 179,543 - - - 179,543
(51,558) (10,993) (62,551) (2,002) - (272) (64,825)
(24,851) (3,501) (28,352) (3,859) (228) (116) (32,555)
(24,708) (2,568) (27,276) - - (850) (28,126)
(101,117) (17,062) (118,179) (5,861) (228) (1,238)  (125,506)
79,584 (18,220) 61,364 (5,861) (228)  (1,238) 54,037
1,484 - 1,484 - - - 1,484
81,068 (18,220) 62,848 (5,861) (228)  (1,238) 55,521
(22,213) 5,584 (16,629) 2,165 64 347 (14,053)
58,855 (12,636) 46,219 (3,696) (164) (891) 41,468
1,342,563 1,342,563 1,342,563
438 3.44 3.09
447,521 447,521 447,521
19.68 15.45 13.86
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Statement of directors’ responsibilities

The directors confirm that, to the best of their knowledge, this condensed set of consolidated interim financial information
has been prepared in accordance with IAS 34 as adopted by the European Union. The interim management report includes
a fair review of the information required by DTR 4.2.7R and DTR 4.2.8R, namely:

. An indication of important events that have occurred during the first six months and their impact on the condensed set
of financial statements, and a description of the principal risks and uncertainties for the remaining six months of the
financial year; and

. Material related-party transactions in the first six months and any material changes in the related-party transactions
described in the last annual report.

The directors of ARM Holdings plc are listed in the ARM Holdings plc Annual Report for the year ended 31 December
2010.

By order of the Board

Tim Score
Chief Financial Officer
26 July 2011
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Independent review report to ARM Holdings plc
Introduction

We have been engaged by the company to review the condensed set of financial statements in the half-yearly financial
report for the six months ended 30 June 2011, which comprise the consolidated balance sheet as at 30 June 2011, the
consolidated income statement, the consolidated statement of comprehensive income, the consolidated cash flow statement,
the consolidated statement of changes in equity, and related notes. We have read the other information contained in the
half-yearly financial report and considered whether it contains any apparent misstatements or material inconsistencies with
the information in the condensed set of financial statements.

Directors’ responsibilities

The half-yearly financial report is the responsibility of, and has been approved by, the directors. The directors are
responsible for preparing the half-yearly financial report in accordance with the Disclosure and Transparency Rules of the
United Kingdom's Financial Services Authority.

As disclosed in note 1, the annual financial statements of the Group are prepared in accordance with IFRSs as adopted by
the European Union. The condensed set of financial statements included in this half-yearly financial report has been
prepared in accordance with International Accounting Standard 34, "Interim Financial Reporting", as adopted by the
European Union.

Our responsibility

Our responsibility is to express to the company a conclusion on the condensed set of financial statements in the half-yearly
financial report based on our review. This report, including the conclusion, has been prepared for and only for the company
for the purpose of the Disclosure and Transparency Rules of the Financial Services Authority and for no other purpose. We
do not, in producing this report, accept or assume responsibility for any other purpose or to any other person to whom this
report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements (UK and Ireland) 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ issued by the Auditing
Practices Board for use in the United Kingdom. A review of interim financial information consists of making enquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International Standards on Auditing (UK
and Ireland) and consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the condensed set of financial
statements in the half-yearly financial report for the six months ended 30 June 2011 is not prepared, in all material respects,
in accordance with International Accounting Standard 34 as adopted by the European Union and the Disclosure and
Transparency Rules of the United Kingdom's Financial Services Authority.

PricewaterhouseCoopers LLP
Chartered Accountants

26 July 2011

London

Notes:

(a) The maintenance and integrity of the ARM Holdings plc website is the responsibility of the directors; the
work carried out by the auditors does not involve consideration of these matters and, accordingly, the
auditors accept no responsibility for any changes that may have occurred to the financial statements since
they were initially presented on the website.

(b) Legislation in the United Kingdom governing the preparation and dissemination of financial statements
may differ from legislation in other jurisdictions.
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Notes

The results shown for Q2 2011, Q1 2011, Q2 2010, H1 2011, and H1 2010 are unaudited. The results shown for FY 2010
are audited. The consolidated financial information contained in this announcement does not constitute statutory accounts
within the meaning of Section 434 of the Companies Act 2006. Statutory accounts of the Company in respect of the
financial year ended 31 December 2010 were approved by the Board of directors on 28 February 2011 and delivered to the
Registrar of Companies. The report of the auditors on those accounts was unqualified and did not contain an emphasis of
matter paragraph nor any statement under Section 498 of the Companies Act 2006.

The results for ARM for Q2 2011 and previous quarters as shown reflect the accounting policies as stated in Note 1 to the
financial statements in the Annual Report and Accounts filed with Companies House in the UK for the fiscal year ended 31
December 2010 and in the Annual Report on Form 20-F for the fiscal year ended 31 December 2010.

This document contains forward-looking statements as defined in section 102 of the Private Securities Litigation Reform
Act of 1995. These statements are subject to risk factors associated with the semiconductor and intellectual property
businesses. When used in this document, the words “anticipates”, ““may”, “can”, “believes”, “expects”, “projects”,
“intends™, “likely”, similar expressions and any other statements that are not historical facts, in each case as they relate to
ARM, its management or its businesses and financial performance and condition are intended to identify those assertions
as forward-looking statements. It is believed that the expectations reflected in these statements are reasonable, but they
may be affected by a number of variables, many of which are beyond our control. These variables could cause actual
results or trends to differ materially and include, but are not limited to: failure to realize the benefits of acquisitions,
unforeseen liabilities arising from acquisitions, price fluctuations, actual demand, the availability of software and
operating systems compatible with our intellectual property, the continued demand for products including ARM’s
intellectual property, delays in the design process or delays in a customer’s project that uses ARM’s technology, the
success of our semiconductor partners, loss of market and industry competition, exchange and currency fluctuations, any
future strategic investments or acquisitions, rapid technological change, regulatory developments, ARM’s ability to
negotiate, structure, monitor and enforce agreements for the determination and payment of royalties, actual or potential
litigation, changes in tax laws, interest rates and access to capital markets, political, economic and financial market
conditions in various countries and regions and capital expenditure requirements.

More information about potential factors that could affect ARM’s business and financial results is included in ARM’s
Annual Report on Form 20-F for the fiscal year ended 31 December 2010 including (without limitation) under the
captions, “Risk Factors™(on pages 4 to 11) which is on file with the Securities and Exchange Commission (the “SEC”’) and
available at the SEC’s website at www.sec.gov.

About ARM

ARM designs the technology that lies at the heart of advanced digital products, from wireless, networking and consumer
entertainment solutions to imaging, automotive, security and storage devices. ARM’s comprehensive product offering
includes 32-bit RISC microprocessors, graphics processors, video engines, enabling software, cell libraries, embedded
memories, high-speed connectivity products, peripherals and development tools. Combined with comprehensive design
services, training, support and maintenance, and the company’s broad Partner community, they provide a total system
solution that offers a fast, reliable path to market for leading electronics companies. More information on ARM is available
at http://www.arm.com.

ARM is a registered trademarks of ARM Limited. ARM7, ARM9, ARM11, Cortex and Mali are trademarks of ARM Limited.
All other brands or product names are the property of their respective holders. “ARM” is used to represent ARM Holdings
plc; its operating company ARM Limited; and the regional subsidiaries: ARM Inc.; ARM KK; ARM Korea Ltd.; ARM
Taiwan Limited; ARM France SAS; ARM Consulting (Shanghai) Co. Ltd.; ARM Belgium Services BVBA; ARM Germany
GmbH; ARM Embedded Technologies Pvt. Ltd.; ARM Norway AS; and ARM Sweden AB.
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